CCIF

CALIFORNIA CARBON
FORUM




CALIFORNIA
CARBON

C(&IF gasce

Carbon Markets Around the World
October 6, 2026




AGENDA

e Introductions

e Cap and Invest vs. Other Carbon Reduction Policies
e Californiain the Context of Global Momentum
e Affordability Comparison

e Discussion

- CALIFORNIA
C F CARBON
FORUM



Climate change
needs solutions.
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Command and Control
Government requires carbon reductions.

Carbon Tax
Government sets a carbon price.

Cap and Invest
Market sets price under emissions cap.
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41 current trading systems, 9 more in
development, 7 more under consideration
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In 10 years, priced carbon has tripled

24%
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California’s carbon price is affordable

Market price, $/CO2 ton Cost per $100K/capita local income
EU | $100 $232
UK i $90 $172
Vietnam | $5 $106
Québec $32 $69
China i $9 $68
Singapore 4{ $34 $37
Washington |l $40 $37
——
< California _ $32 oy $32 >
Korea* | 7 $20
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EU

UK
Vietham
Québec
China
Singapore

Washington

Market price, $/CO2 ton

$5
$32
$9
$34
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$66
$68
$37

$37

$114

$165

Adjusted for per-capita income

Cost per $100K of GDP/person

Per $100k of net income/person

$290
$265
$201
$116
$157
S$74

$53
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Minimum wage cost = 1.9 hours In California

Minimum wage, 2026, US$ per hour Hours of minimum-wage work to pay for one ton
EU (Germany) $16.12 6.2 hrs
UK $16.65 5.4 hrs

Vietnam | $0.98 5.1hrs

Québec | $12.16 2.7 hrs
China | $3.47 2.6 hrs

Singapore | no r:\vi:;r;lum n/a
Washington $17.13 2.3 hrs
— Caitornia | 6.0 = e

Korea | $7.48 0.9 hrs
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The Climate Credit cuts state cost by a third

Share of carbon revenue returned directly to households Net cost per $100K of GDP per person, after rebates
e [ <a% nas 6215
| 0% $165
1
Vietham : n/a s114
_ 0% $66
China | n/a S68
Singapore | not tracked $37
Washington d ~34% $24 was $37

<california | Bl $21was 532 >
Korea | 0% $20 6 CALIFORNIA
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Mandates and subsidies cost up to 43X more

California cap-and-invest (Aug 2026) I $32

EU carbon market (Sept 2026) $100 - 3x
U.S. renewable portfolio standards $145 - 4.5x
California ZEV replacement subsidies $193 - 6%
Massachusetts solar credits (SRECS) $624 - 19x
German rooftop solar feed-in tariff (2010) $725 - 22x
U.S. corn-ethanol tax credit $750 - 23x

Norway EV tax exemptions
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Subsidy for 1 MWh of solar vs. Cap and Invest

A
Massachusetts, 2010s Germany, 2010 California's Cap
S : s i . 7 1 = ] ]
olar Credit $200 + Avoids 0.32CO2t=  Tarrif €341+ 0.55 CO2 t ~ €625 $32 per to n,
$624 pel‘ ton $725 per ton from whichever source

(at the 2011 peak of ~$550: ~$1,555) s cheapest.
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Capture vs. Cap: Volume
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'ES m gsame ton as pure CO2 v -
1 ton of CO2 = an 8.1-meter cube ...diffused it fills a 108-meter cube of air -
- taller than a two-story house... each side the length of a football field.
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Capture vs. Cap: Cost

California allowance: $32 to prevent the ton

Reforestation credits (temporary)
$22 - 0.7x

Biochar

$136 - 4x

Bioenergy + carbon capture |
$220-7x

Enhanced rock weathering
$352 - 11x

Direct air capture

$516 - 16x

durable-removal

I
|
|
| average: $196 - 6x
I
|

$0 $200 $400 $600

~1,500 tons of air must pass through a

capture machine to remove 1 ton of CO2.

Every ton the cap
prevents for $32 =
a ton that doesn't
have to be bought
back later—at $196
on average, or $516
with air capture.
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Protect these principles

INTEGRITY CONSISTENCY TRANSPARENCY
A hard declining cap e Visibility into future e Clear public
planning horizons for rulemaking process

compliance entites
and investors alike
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Linkage Timeline

Fall 2026 Fall 2026 Fall 2026 2026/2027 2026/2027 2026/2027 2027 2027
e e (® O O C @O——0——
California Air California Governor Linkage Approval of Linkage Ratification of Linkage Linkage Linkage Readiness Linkage
Resources Board SB 1018 Findings Rulemaking Agreement by Agreement by Quebec Rulemaking Report (only if Rulemaking
Request Linkage Quebec National Council requested)
Findings from Assembly of Ministers

Governor
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